
P D Z  H O L D I N G S  B H D 7

CHAIRMAN’S STATEMENT

PERFORMANCE REVIEW

Group revenue for the financial year under review increased by 3% to RM236 million from RM230 million recorded in the previous
financial year. The increase was contributed by the overall increase in business volume by 9%. All services achieved growth in
business volume except for our Yangon service which was disrupted for a few months due to the havoc caused by Cyclone Nargis.
Freight rates however came under pressure due to intense competition amongst existing market players as well as new entrants,
creating a buyers’ market.

PDZH registered pre-tax profit of RM9.3 million for the year under review, an increase of 22% from RM7.6 million recorded in the
previous financial year. The increase in profit was mainly attributable to capital gain from disposal of two vessels. The Group incurred
higher operating cost by 4% for the year under review mainly attributed to higher fuel prices.

OPERATIONS REVIEW

During the review period, we having disposed off two units of old vessels in line with our fleet replacement programme, purchased
an 11 years old secondhand tonnage and charter in another vessel as replacement.

Bunker which contributed a major portion of our operating costs rose to record levels. Various bunker surcharges were imposed to
recover the higher bunker cost. However these levies were not adequate as they lagged behind the spiraling bunker prices.

Another factor which affected our business was the increasing inefficiency and low productivity in most East Malaysian terminals.
Vessels were delayed as shore cranes broke down frequently with consequent congestion in these ports. Vessels turnaround time
were often extended and this affected schedule integrity. 

Dear Valued Shareholders
It gives me great pleasure to present to you the Annual Report and Financial Statements of
PDZ Holdings Bhd (“PDZH”) for the financial year ended 30 June 2008.
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PROSPECTS

With the prevailing economic and financial crisis causing adverse repercussions on the equity and commodity markets, consumer
confidence has waned rapidly. This in turn will affect trade volumes as the global economy continues to slow down.

The shipping industry is not expected to be spared in the next 12 to 18 months and we foresee difficult times ahead. The
management will review all existing services and restructure them with a view to managing and minimizing the risks amidst the current
volatile conditions. Under the current challenging environment, the Group will strive towards remaining competitive in the markets we
serve. 

DIVIDEND

The Board of Directors is recommending the payment of a first and final tax-exempt dividend of 3.5% per share in respect of the
financial year ended 30 June 2008. The dividend payment is subject to the approval of members at the forthcoming Annual General
Meeting of the Company.

APPRECIATION

On behalf of the Board of Directors, I express our appreciation to our shareholders, business partners and associates, customers
and agents for their support and confidence in PDZH. Last but not least, our appreciation goes to the management and employees
of the Group who have been loyal and committed to the Group. We thank you for your contribution to PDZH’s success during the
past year and look forward to your continuous support in the future.

Tan Sri Dato’ Tan Hua Choon
Chairman
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FINANCIAL HIGHLIGHTS
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2004 2005 2006 2007 2008
RM’000 RM’000 RM’000 RM’000 RM’000

Revenue 210,420 183,147 196,565 230,075 236,055

Profit before tax 6,816 9,189 7,845 7,612 9,280

Profit for the financial year attributable to 4,855 8,086 6,821 6,489 7,613
equity holders of the Company

Dividends - tax-exempt 0 0 2,688 2,688 3,043

Dividend rate (%) 0 0 3.5 3.5 3.5

Shareholders’ funds 73,594 80,991 85,129 88,926 112,373

Basic earnings per share (sen) 0.65 1.06 0.89 0.85 0.90

Net assets per share (sen) 9.62 10.55 11.09 11.58 12.93
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The Board of Directors of PDZ Holdings Bhd (“PDZH”) acknowledges the importance of maintaining good corporate governance in
the Group and is committed to ensure that the principles and best practices of corporate governance as set out in the Malaysian
Code on Corporate Governance (“the Code”) are being observed.

The Board is pleased to report on how the Group had applied the principles contained in the Code and the extent to which it has
complied with the Best Practices of the Code as required under the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements.

A BOARD OF DIRECTORS

(a) The Board

The Board of Directors comprises members with a wide range of experience in shipping, management, marketing, banking,
administration, finance and accounting. The combination of skills and experience of the Directors set forth a synergy of
strength in charting the directions of the Group. The Directors’ profile of the Company are set out in pages 5 to 6 of the
Annual Report.

The Board has overall responsibility for the strategic directions of the Group and oversees the Group’s businesses to ensure
that they are properly managed and carried out. It has further adopted the pertinent responsibilities as listed in the Code
to facilitate the discharge of the Board’s stewardship responsibilities.

During the financial year under review, two (2) Board meetings were held with full attendance of the directors.

(b) Board Committees

There are three committees of the Board, namely the Audit Committee, Nomination Committee and Remuneration
Committee. All these committees have written terms of reference to govern their respective responsibilities. Each of the
committees have the authority to examine particular issues and report back to the Board with their recommendations. The
ultimate decision on all matters lie with the Board.

Audit Committee

The composition and terms of reference of the Audit Committee together with its report are presented on pages 17 to 20
of the Annual Report.

Nomination Committee

The Nomination Committee was established by the Board on 25 March 2002 comprising exclusively of Non-Executive
Directors, a majority of whom are independent, with the responsibility of proposing new nominees for the Board including
the Board’s committees and assessing the performance of each individual Director and overall effectiveness of the Board
on an ongoing basis.

The members of the Nomination Committee are:-

(1) Dato’ Ismail Bin Hamzah
(2) Mr Teh Kay Yeong
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A BOARD OF DIRECTORS (CONT’D)

(b) Board Committees (Cont’d)

Nomination Committee (Cont’d)

The Nomination Committee will assist the Board to review annually its required mix of skills and experience and other
qualities, including core competencies which the Non-Executive Directors should bring to the Board.

The Nomination Committee met once during the reporting financial year with full attendance of all the members.

Remuneration Committee

The Remuneration Committee was established by the Board on 25 March 2002 and comprise wholly of Non-Executive
Directors. The members of the Remuneration Committee are :-

(1)  Dato’ Ismail Bin Hamzah 
(2)  Mr Teh Kay Yeong

Its main responsibility is to recommend to the Board the remuneration of the Executive Directors in all its forms, drawing
from outside advice where necessary. The Remuneration Committee also reviews Non-Executive Directors’ remunerations
on an annual basis.

The Remuneration Committee met once in the reporting financial year with full attendance from the committee members.

(c) Board Balance

The Board currently has six (6) members, comprising four (4) Non-Executive Directors (including the Chairman) and two (2)
Executive Directors. Of the four (4) Non-Executive Directors, two (2) are Independent. Therefore, the Company has fully
complied with the requirements of the BMSB Listing Requirements for Independent Non-Executive Directors to make up
at least one third of the Board membership as well as the requirement for a director who is a member of the Malaysian
Institute of Accountants to sit in the Audit Committee.

The composition of the Board is deemed fairly balanced to complement itself in providing the industry-specific knowledge,
technical and commercial experience. This balance enables the Board to provide clear and effective leadership to the
Company and to bring informed and independent judgment to various aspects of the Company’s strategies and
performance.

There is a clear division of responsibility between the Executive Directors to ensure a proper balance of power and authority.
Decisions made by the Board are communicated through the Executive Directors to the senior management team.

The presence of Independent Non-Executive Directors fulfills a pivotal role in corporate governance accountability, as they
provide unbiased and independent views and advice in ensuring that the strategies proposed by the management are fully
deliberated and examined in the long-term interests of the Group, as well as the shareholders, employees, customers,
suppliers and the many communities in which the Group conducts its business.
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A BOARD OF DIRECTORS (CONT’D)

(d) Supply of Information

All Directors are provided with an agenda and a set of Board papers prior to the Board meetings or Committee meetings
to enable the Directors to obtain further information or explanations, where necessary, in order to be briefed properly before
the meeting. The Board papers covered in a comprehensive manner all items in the agenda and include, among others,
Group financial performance, industry trends, business plans and proposals, quarterly result announcements, proposed
policies and procedures, operational issues and updates on statutory regulations and requirements affecting the Company
and the Group.

The minutes of each Board and Committee meeting(s) are also circulated to the Directors to be confirmed and noted
respectively at the next of each meeting. All minutes of Board and Committee meeting(s) are kept in the Minute Books at
the Registered Office of the Company.

In addition, the Board has a schedule of matters specifically reserved for its deliberation, such as approval of corporate
plans and budgets, material acquisitions and disposal of assets, major capital projects, financial results and board
appointments. The schedule ensures that the direction and control of the Group is in the hands of the Board.

All members of the Board, whether as a full Board or in their individual capacity, have ready and direct access to the advice
and services of the Company Secretaries to assist them in the furtherance of their duties. Where necessary, the Board may
engage independent professional advisers at the Group’s expense on specialised issues to enable them to discharge their
duties proficiently.

(e) Appointments to the Board

The appointment of new directors is the responsibility of the full Board after considering recommendations of the
Nomination Committee, which had established a formal and transparent procedure in relation to the assessment of
candidates for appointment as directors.

(f) Directors’ Training

In compliance with the Listing Requirements of BMSB, all the Directors have completed the Mandatory Accreditation
Programme accredited by BMSB.

The Directors are also encouraged to attend education programmes and seminars to equip themselves to effectively
discharge their duties as Directors. 

The Directors will on a continuous basis, evaluate and ascertain the training needs to keep abreast with the current
regulatory issues and development in various aspects of the business environment.

(g) Re-Election of Directors

In accordance with the Company’s Memorandum and Articles of Association, one third of the Board members are required
to retire at every Annual General Meeting and, if they offer themselves for re-election, be subject to re-election by
shareholders. Newly appointed directors shall hold office until the next Annual General Meeting and shall then be eligible
for re-election by the shareholders. All directors shall retire from office at least once in every three (3) years but shall be
eligible for re-election.
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B DIRECTORS’ REMUNERATION

The Board endeavours to ensure that the levels of remuneration offered for directors are sufficient to attract and retain people
needed to run the Group successfully. In the case of Executive Directors, the component parts of remuneration are structured
to link rewards to corporate and individual performance. In the case of Non-Executive Directors, the level of remuneration reflects
the experience and level of responsibilities undertaken by the particular non-executive concerned.

The details of Directors’ Remuneration payable to all the Directors of the Company during the financial year ended 30 June 2008
are as follows:-

i) Aggregate remuneration of Directors categorised into the following components:-

Executive Non-Executive
Type of Remuneration Directors Directors Total

(RM) (RM) (RM)

(a) Fees 0 31,000 31,000

(b) Salaries and other emoluments 761,268 0 761,268

(c) Estimated value of benefits-in-kind 0 0 0

Total 761,268 31,000 792,268

ii) The number of Directors whose remuneration fall within the following bands:

Number of
Band (RM) Number of Non-Executive

Executive Directors Directors

1 - 50,000 0 4

50,001 - 100,000 0 0

100,001 - 150,000 1 0

150,001 - 650,000 0 0

650,001 - 700,000 1 0

Total 2 4

C RELATIONSHIP WITH SHAREHOLDERS AND INVESTORS

The Board recognises the importance of being accountable to the Group’s investors and shareholders and as such maintains a
constructive communication policy that enables the Board and the Management to communicate effectively with the
shareholders, stakeholders and the non-institutional investors generally.

In addition to the Company’s compliance with the continuing disclosure obligations contained in the BMSB Listing
Requirements, shareholders are kept informed of the Group’s progress through the provision of Annual Reports, quarterly
financial statements and at the Company’s Annual General Meetings (“AGM”).
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C RELATIONSHIP WITH SHAREHOLDERS AND INVESTORS (CONT’D)

The Board of Directors of the Company hold the view that the AGM serves as the primary means of communicating with the
shareholders and non-institutional investors. At each of the AGM, the Board presents the progress and performance of the
Group’s businesses and provides shareholders and non-institutional investors with an opportunity to put their questions in
person. The members of the Board and Committees together with the External Auditors are available to respond to the
shareholders’ questions during the meeting. Extraordinary General Meeting (“EGM”) is held as and when shareholders’
approvals are required on specific matters. Notices of AGM and EGM are issued in a timely manner to all shareholders whose
names appear on the Company’s Register of Depositors supplied by the Bursa Malaysia Depository.

In addition, the shareholders may also address their concerns, if any, to Dato’ Ismail Bin Hamzah, the senior independent non-
executive director of the Company, via fax no. 603-40436750 or by mail to the Company’s registered office.

D ACCOUNTABILITY AND AUDIT

Relationship with the Auditors

The role of the Audit Committee in relation to the external auditors is described on pages 17 to 20 of the Annual Report. The
Company has always maintained a transparent relationship with its Auditors in seeking their professional advice towards
ensuring compliance with the relevant accounting standards.

Internal Control

The Statement on Internal Control furnished on pages 21 to 22 of the Annual Report provides an overview of the state of internal
controls within the Group.

Financial Reporting

The Audit Committee reviews the Group’s quarterly results and annual financial statements to ensure correctness and adequacy.
Thereafter, the said results and financial statements are presented to the Board, who is responsible for ensuring that the quarterly
results and financial statements of the Group present a balanced and fair assessment of the Group’s financial position and
prospects. The quarterly results are released to the BMSB via BURSA LINK after the Board has adopted them. The Statement
by Directors pursuant to Section 169(15) of the Companies Act, 1965 is set out on page 28 of the Annual Report.

E OTHER INFORMATION

Non-audit fees

Non-audit fees paid to external auditors for the financial year ended 30 June 2008 amounted to RM58,000.00.

Material Contracts

There were no material contracts entered into by the Company and its subsidiaries which involve Directors’ and major
shareholders’ interests since the previous financial year ended 30 June 2007.

Revaluation Policy

The Company does not have any revaluation policy on landed properties.
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E OTHER INFORMATION (CONT’D)

Options, Warrants Or Convertible Securities

• The Company’s warrants 2005/2007 had expired at 5.00 p.m. on 11 October 2007 and all the unexercised warrants had
since became null and void.

• The Company did not issue any options, warrants or convertible securities in the financial year ended 30 June 2008.

F CORPORATE SOCIAL RESPONSIBILITY (CSR)

In pursuing the Group’s business objectives, the Group takes into consideration its social obligations and strives for a balanced
approach to fulfill its key business objectives and the stakeholders’ expectations.

Throughout the year, the Group continued to carry out its CSR activities focusing on the following aspects:

Community

The Group believes that companies live within community and both are dependable on each other as involvement in community
issues enriches the community and Company itself. Our contributions are largely monetary donations to charities and worthy
causes.  The Group has contributed to victims of Cyclone Nargis and also donated to schools and education fund.

Work Place 

Our employees are our assets. To ensure employees at every level make the fullest contribution to the Group’s performance and
to the achievement of goals, we seek to recruit people with the right skills and quality. As part of our human capital
developments, the Group arranged training programmes focusing on job related and management development programmes
to enhance their job performance and career development.

Every opportunity is taken for staff of all levels to socialise and mingle after office hours.  Apart from organising sports and games
for staff, we also hold functions such as monthly birthday tea-parties, festival celebrations and annual dinners to strengthen the
bonds of friendship and instill a sense of belonging among employees.  

As part of our efforts to boost staff morale, our staff participated in events like Team Building & Treasure Hunts to further bridge
the communication and bonding between the management and staff.

The Group presents long service awards to employees in appreciation of their loyalty and commitment to the Company.
Employees are also provided with adequate medical benefits including hospitalisation and personal accident insurances.

Safety & Environment

On this aspect, we ensure that worksites and surrounding areas are well maintained with high safety standards.   Safety and
environmental pollution awareness programs are conducted regularly for all our staff. Regular ship security internal audits are
carried out for our vessels in compliance with the International Ship & Port Facility Security Code (ISPS) by our dedicated team. 

We place high priority on fuel management and considerable effort is expended on our schedule planning and development of
optimal route to conserve fuel.  Fueling guidelines have been drawn up to monitor fuel usage.     

We also emphasize the recycling of paper, reading material and other consumables in our offices. 
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F CORPORATE SOCIAL RESPONSIBILITY (CSR) (CONT’D)

Market Place

We believe it is our responsibility to keep abreast with feedback and views on our services and to respond quickly and
appropriately to our customers, government authorities, suppliers, shareholders and society at large.

We have maintained our market share despite global economic conditions and the worldwide escalation of fuel costs. Our
sustainability in such volatile market conditions is attributable to proper planning and integration of our resources.

The Group is committed to maintaining its corporate practices and enhancing shareholders’ values through good business
practices. During the shareholders’ meetings we take the opportunity to further provide our shareholders a better understanding
of the Group’s progress and performance.

G DIRECTORS’ RESPONSIBILITIES STATEMENT

In connection with the preparation of the annual financial statements of the Company and the Group, the Directors are required
to ensure that the financial statements are drawn up so as to exhibit a true and fair view of the state of affairs of the Company
and the Group together with their results and the cash flows for the financial year ended 30 June 2008 in accordance with the
MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities and the provisions of the Companies
Act, 1965.

The Directors are responsible for ensuring adequacy of accounting records which disclose with reasonable accuracy at any time
the financial position of the Company and to enable them to ensure that the financial statements comply with the Companies
Act, 1965. They have a general responsibility for taking such steps as are reasonably open to them to safeguard the assets of
the Company to prevent and detect fraud and other irregularities.
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AUDIT COMMITTEE REPORT

The Board of PDZH is pleased to present the Report on the Audit Committee for the financial year ended 30 June 2008.

MEMBERS OF THE AUDIT COMMITTEE

Dato’ Ismail Bin Hamzah (Chairman)
Independent Non-Executive Director

Mr Teh Kay Yeong
Independent Non-Executive Director (MIA)

Mr Thor Poh Seng 
Executive Director

TERMS OF REFERENCE

Membership

The PDZH Audit Committee (“the Audit Committee” or “the Committee”) shall be appointed by the Board from amongst their number
and shall consist of not less than 3 members, a majority of whom shall be independent non-executive directors. Alternate director(s)
cannot be appointed as member(s) of the Committee. In the event of any vacancy in the Committee which results in non-compliance
of paragraph 15.10(1) of the Bursa Malaysia Securities Berhad Listing Requirements (“Bursa Securities LR”), the vacancy shall be
filled within 3 months.

At least one member of the Committee must be qualified under paragraph 15.10 (1)(c) of the Bursa Securities LR.

The Chairman of the Committee shall be an independent non-executive director appointed by the Board. 

Frequency of Meetings

Meetings shall be held not less than four times a year.  In addition, the Chairman of the Committee may call a meeting of the
Committee upon the request of the external auditors, to consider any matter the external auditors believe should be brought to the
attention of the Board and shareholders.

Majority members present in person who are independent non-executive directors shall be a quorum.

Secretary

The Company Secretary shall be the Secretary of the Committee.

Authority

The Audit Committee shall, at the Company’s expense, have the following authority and rights:-

1. full and unrestricted access to any information and documents from the external auditors and senior management of the
Company and the Group which are relevant to the activities of the Company.

2. be provided with the necessary resources which are required to perform its duties.
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TERMS OF REFERENCE (CONT’D)

Authority (Cont’d)

3. the right to investigate into any matter within its Terms Of Reference and as such, have direct communication channel with the
external auditors and persons carrying out the internal audit function of the Company. 

4. the liberty to obtain independent professional advice and to secure the attendance of such external parties with relevant
experience and expertise at its meeting if it considers this necessary.

5. be able to convene meetings with the external auditors, the internal auditors or both, excluding the attendance of other directors
and employees of the Group, whenever deemed necessary.

6. may extend invitation to other non-member directors and officers of the Company to attend a specific meeting, whenever
deemed necessary.

Duties

The Audit Committee shall report to the Board of Directors either formally in writing, or verbally, as it considers appropriate on the
matters within its Terms Of Reference.

The duties of the Audit Committee shall be :-

1. To review the audit plan with the external auditors;

2. To review the audit report with the external auditors;

3. To review the assistance given by the Company’s officers to the external auditors and to meet with the external auditors without
executive board members’ present at least twice a year;

4. To review the quarterly results and year-end financial statements of the Company and the Group, prior to the approval by the
Board, focusing particularly on:

a. changes in or implementation of major accounting policies;
b. significant and unusual events; and
c. compliance with accounting standards, regulatory and other legal requirements.

5. To review any related party transaction and conflict of interest situation that may arise within the Company and the Group
including any transaction, procedure or course of conduct that raises questions of management integrity;

6. To review the adequacy of the scope, functions, competency and resources of the internal audit function and to ensure that it
has the necessary authority to carry out its work;

7. To take cognisance of resignations of internal audit staff members and provide the resigning staff member an opportunity to
submit his/her reasons for resigning, if the staff member concerned so desires;

8. To review any internal audit programme, processes, the results of the internal audit programme, processes or investigations
undertaken and whether or not appropriate action is taken on the recommendations of the internal audit function;

9. To review any evaluation made on the systems of internal controls with the internal and external auditors;
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TERMS OF REFERENCE (CONT’D)

Duties (Cont’d)

10. To  recommend to the Board of Directors the appointment of the external auditors and the level of their fees;

11. To consider any resignation or removal of the External Auditors, and to furnish such written explanation or representation from
the External Auditors to Bursa Malaysia Securities Berhad;

12. To review whether there is reason (supported by grounds) to believe that the external auditors are not suitable for re-
appointment;

13. The Chairman of the Audit Committee should engage on a continuous basis with senior management, the head of internal audit
and the external auditors in order to be kept informed of matters affecting the Company; and

14. To undertake such other functions as may be agreed by the Audit Committee and the Board.

Performance Review

The term of office and performance of the Audit Committee and each of its members shall be reviewed by the Board of Directors of
the Company at least once every three (3) years to determine whether the Committee and members have carried out their duties in
accordance with the Audit Committee’s Terms of Reference. 

Meetings of the Audit Committee

The Audit Committee met four (4) times during the financial year ended 30 June 2008. There were full attendance of all the committee
members at each meeting.

The Group’s Internal Audit Consultants, Financial Controller and other non-member Directors attended the meetings by invitation. The
Committee had also met with the external auditors twice during the financial year without the presence of the executive board
members.

The minutes of each Audit Committee Meeting were documented and distributed to all members of the Board.

SUMMARY OF ACTIVITIES OF THE COMMITTEE 

The activities of the Audit Committee during the financial year ended 30 June 2008, included:-

1. reviewed the unaudited quarterly reports on the consolidated results of the Group prior to tabling of the same to the Board of
Directors.

2. reviewed the accounting issues arising from the updates of new developments on accounting standards issued by the Malaysian
Accounting Standards Board. 

3. reviewed the external auditors’ report in relation to their audit findings and accounting issues arising from the audit of the Group
for the financial year ended 30 June 2007.

4. considered matters relating to corporate governance in compliance with the Listing Requirements of Bursa Securities and the
Malaysian Code on Corporate Governance.
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SUMMARY OF ACTIVITIES OF THE COMMITTEE (CONT’D)

5. reviewed with the internal audit consultant, external auditors and the management, the adequacy of the existing policies,
procedures and systems of internal control of the Group, as well as recommended procedures for improvements or
enhancements. 

6. reviewed internal audit reports and ensured that appropriate action has been taken by the management to implement the
recommendations of the internal auditors.

7. reviewed the principal risk factors and existing controls to mitigate risks pertaining to the key business processes of the Group.

8. reviewed the assistance given by the management to the external auditors. 

9. reviewed the audit plan which listed out the audit programme planned by the external audit consultants.

10. reviewed the Group Budget for the financial year ended 30 June 2008 prior to submission for Board approval.

INTERNAL AUDIT FUNCTION 

The Group has outsourced its internal audit function to a company specialising in internal auditing and risk management. The principal
objective of the internal audit function is to assist the Board of Directors in maintaining a sound system of internal control within the
Group so as to safeguard the shareholders’ investment and the Group’s assets. The internal audit function is to provide independent
assessments to ensure that the system of internal control of the Group is adequate, efficient and effective. The consultants report
directly to the Audit Committee. The scope of the internal audit function covers the audits of all units and operations of the Group.

The internal audit function has adopted a risk-based approach to audit assessments and reviews. The consultants have carried out
audit assignments in accordance with the approved plan and their findings, together with any recommendations, have been reported
directly to the Audit Committee.
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STATEMENT ON INTERNAL CONTROL

1. Preamble

As prescribed by the Malaysian Code on Corporate Governance (revised in October 2007), the Board of Directors (“Board”) of
public listed companies should maintain a sound system of internal controls to safeguard shareholders’ investment and the
company’s assets. The Bursa Securities Listing Requirements require the Board to make a statement in the annual report about
the state of internal controls of the listed entity.

The Board of PDZ Holdings Bhd is committed to continuously improve the Group’s system of internal controls and is pleased
to present the following Statement on Internal Control pursuant to Paragraph 15.27(b) of the Bursa Securities Listing
Requirements and the Statement on Internal Control: Guidance For Directors of Public Listed Companies.

2. Board’s Responsibility

The Board recognises the importance of sound controls and risk management practices to good corporate governance. The
Board acknowledges its overall responsibility for the Group’s system of internal controls and risk management which includes
establishment of an appropriate control environment and risk management framework as well as reviewing its effectiveness,
adequacy and integrity. However, the Board is equally aware that due to the limitations that are inherent in any system of internal
controls, such a system can only be designed to manage rather than totally eliminate the risk of failure to achieve business
objectives. In this regard, the system can only provide reasonable and not absolute assurance against material misstatement,
loss or other significantly adverse consequences. 

3. Key Elements of Internal Control 

Risk Management and Internal Audit

The overall risk management practice of the Group involves an ongoing process designed to identify the principal risks to the
achievement of the Group’s policies, goals and objectives, to evaluate the nature and extent of those risks and to proactively
manage them efficiently, effectively and economically.

The Management with the assistance of the internal audit consultants regularly review the Group’s system of internal controls
for its adequacy and effectiveness in managing principal risks. The internal audit function focuses on areas of priority as
determined by the business risk profile, which was tabled and endorsed by the Board, as well as on going feedback from the
Board and Management. 

Where any significant weaknesses have been identified, improvement measures are recommended to strengthen controls.

The heads of department are responsible for managing key risks applicable to their areas of business activities on a continuous
basis. Any operational matters and issues are regularly reviewed and resolved by the Management team at Management
meeting. Through these mechanisms, risks will be identified in a timely manner, their implications will be assessed and control
procedures will be re-evaluated accordingly.

During the financial year under review, the internal audit function reviewed control processes for dry docking operations; bunker
purchase and receiving; and bunkering operations. The internal audit function was also involved in assisting the Management in
developing a new Standard Operating Procedures (SOP) on capitalisation policy for dry docking and vessel component
replacement costs, updating and revising the SOPs on container logistics management, dry docking procedures and dry
docking tendering procedures. The internal audit reports were duly deliberated and endorsed by the Audit Committee.
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3. Key Elements of Internal Control (Cont’d)

Other Key Elements of Internal Controls

Other key elements of the Group’s system of internal controls are as follows:

• The Group has an appropriate organisational structure for planning, executing, controlling and monitoring business
operations in order to achieve the Group’s business objectives. Lines of responsibility and delegations of authority are
clearly defined. 

• To ensure uniformity and consistency of practices and controls within the Group, Standard Operating Procedures have
been formalised and documented for the key business processes.

• Business units prepare an annual budget and present it to the Board for approval. Any variances of actual performance
against budget are monitored and reported in the monthly management meetings. The results are consolidated and
presented to the Board on a regular basis.

• The Group’s vessels are subject to regulatory requirements; the vessels complied with the requirements of International
Safety Management Code (ISM), International Ship and Port Facility Security Code (ISPS) and are certified by class
surveyors.

• The Executive Directors act as the channel of communication between the Board and the Management. The Executive
Directors are empowered to manage the businesses of the Group and implement the Board’s directives and policies.

• Investment options are referred to the Board for review and decision.

• Regular internal audit visits are carried out to provide independent assurance on the effectiveness of the Company’s system
of internal controls and advising Management on areas for further improvements.

• The Audit Committee meets at least four times a year and regularly reviews the effectiveness of the Group’s system of
internal controls. The Committee meets with the internal auditors and external auditors to review their reports.

P D Z  H O L D I N G S  B H D
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The Directors are pleased to submit their annual report to the members together with the audited financial statements of the Group
and Company for the financial year ended 30 June 2008.

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of an investment holding company. The principal activities of the Group consist of
shipping and provision of related services. There were no significant changes in the nature of these activities during the financial year.

FINANCIAL RESULTS
Group Company

RM’000 RM’000

Profit for the financial year 8,541 5,753

DIVIDENDS

The dividend on ordinary shares paid by the Company since 30 June 2007 was as follows:
RM’000

In respect of the financial year ended 30 June 2007, first and final
tax exempt dividend of 3.5% per share of RM1.00 each, on
86,932,128 shares paid on 18 December 2007 3,043

The Directors now recommend the payment of a first and final tax exempt dividend of 3.5% per share of RM0.10 each amounting to
RM3,042,624, in respect of the financial year ended 30 June 2008, on the entire issued and paid-up share capital of the Company
to members whose names are registered on the Company’s Record of Depositors on a date to be determined by the Directors after
obtaining the members’ approval for the dividend payment at the forthcoming Annual General Meeting of the Company.

RESERVES AND PROVISIONS

All material transfers to or from reserves and provisions during the financial year are shown in the financial statements.

ISSUE OF SHARES

During the financial year, the Company increased its issued and fully paid up capital from RM76,792,728 to RM86,932,128 by way
of the conversion of 10,139,400 warrants for cash on the basis of one new ordinary share of RM1.00 each for every one warrant at
the subscription price of RM1.65.

The new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary shares of the
Company.

SHARE SPLIT

On 24 August 2007, CIMB Investment Bank Berhad had on behalf of the Board of Directors announced the following:

(i) a share split involving the subdivision into ten (10) new ordinary shares of RM0.10 each in PDZ Holdings Bhd (“PDZH”) for every
one (1) existing ordinary share of RM1.00 each held (“Proposed Share Split”); and

(ii) amendment to the existing Memorandum of Association of PDZH to facilitate the Proposed Share Split.
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SHARE SPLIT (CONT’D)

The Proposed Share Split is not expected to have a material effect on the net assets and earnings of the Group. Nevertheless, the
earnings per share of the Group will be reduced correspondingly as a result of the increase in the number of shares of the Company
in issue upon completion of the Proposed Share Split.

The proposed share split of the 86,932,128 ordinary shares of RM1.00 each in the Company into 869,321,280 ordinary shares of
RM0.10 each was approved by the shareholders at the Extraordinary General Meeting held on 7 November 2007.

The split shares were listed and quoted on Bursa Malaysia Securities Berhad with effect from 28 November 2007.

WARRANTS

The Company had on 12 October 2000 issued 24,750,000 warrants in conjunction with the renounceable rights issue of 49,500,000
ordinary shares of RM1.00 each (“Rights Shares”) on the basis of four (4) Rights Shares and two (2) free warrants for every one (1)
ordinary share of RM1.00 each constituted by a Deed Poll dated 17 August 2000. The expiry period of the warrants was on 11
October 2005.

After obtaining the approval of the Securities Commission, the Company had via its shareholders and warrant holders meetings,
approved an extension of the duration and exercise period of 10,383,344 warrants for two (2) years from 12 October 2005 up to and
including 11 October 2007, subject to the payment of an extension fee of RM0.24 per warrant (“Extension”).  

The warrants pursuant to the Extension are constituted by the Deed Poll dated 17 August 2000 and a Supplemental Deed Poll dated
13 September 2005 made by the Company. Each warrant entitles its registered holder the right to subscribe for one (1) new ordinary
share of RM1.00 each in the Company at an exercise price of RM1.65 per share until the expiry of the duration and exercise period
of the warrants on 11 October 2007.

During the financial year, 10,139,400 warrants were converted and the unexercised 243,944 warrants expired on 11 October 2007.

DIRECTORS

The Directors who have held office during the period since the date of the last report are as follows:

Tan Sri Dato’ Tan Hua Choon (appointed on 8 May 2008)
Thor Poh Seng
Lim Jian Hoo
Dato’ Ismail Bin Hamzah
Dato’ Hamzah Bin Mohd Salleh
Teh Kay Yeong

In accordance with the Company’s Articles of Association, Tan Sri Dato’ Tan Hua Choon retires at the forthcoming Annual General
Meeting and, being eligible, offers himself for election.

In accordance with the Company’s Articles of Association, Dato’ Hamzah Bin Mohd Salleh and Lim Jian Hoo retire at the forthcoming
Annual General Meeting and, being eligible, offer themselves for re-election.

DIRECTORS’ BENEFITS

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, being arrangements with
the object or objects of enabling Directors of the Company to acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.
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DIRECTORS’ BENEFITS (CONT’D)

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than Directors'
remuneration as disclosed in Note 9 to the financial statements) by reason of a contract made by the Company or a related
corporation with the Director or with a firm of which he is a member, or with a company in which he has a substantial financial interest.

DIRECTORS’ INTERESTS IN SHARES AND WARRANTS

According to the register of Directors' shareholdings, particulars of interests of Directors who held office at the end of the financial
year in shares and warrants in the Company and its related corporations are as follows:

In the Company
Number of ordinary shares of

RM1.00 each RM0.10 each
before share split after share split

Balance Balance
At before after At

1.7.2007 Bought share split share split* 30.6.2008

Tan Sri Dato’ Tan Hua Choon 16,633,017 0 16,633,017 166,330,170 166,330,170
Thor Poh Seng 12,500 5,000 17,500 175,000 175,000
Lim Jian Hoo 500,000 0 500,000 5,000,000 5,000,000

Number of warrants
At At

1.7.2007 Bought Exercised 30.6.2008

Thor Poh Seng 5,000 0 (5,000) 0

In the subsidiary,
Fokus Marine Sdn. Bhd.

Number of ordinary shares of RM1.00 each
At At

1.7.2007 Bought Sold 30.6.2008

Lim Jian Hoo 1 0 0 1

* The issued and paid-up ordinary shares of the Company, of RM1.00 each was subdivided into new ordinary shares of RM0.10
each by way of a share split, on the basis of ten (10) new ordinary shares of RM0.10 each for every one (1) existing ordinary
share of RM1.00 each.

By virtue of the above Directors’ interest in the shares of the Company, they are deemed to have an interest in the shares of the
subsidiaries of the Company to the extent the Company has an interest.

Other than as disclosed above, according to the register of Directors’ shareholdings, the Directors in office at the end of the financial
year did not hold any interest in shares and warrants in the Company and its related corporations during the financial year.
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STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

Before the income statements and balance sheets were made out, the Directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance for doubtful
debts and satisfied themselves that all known bad debts had been written off and that adequate allowance had been made for
doubtful debts; and

(b) to ensure that any current assets, other than debts, which were unlikely to realise in the ordinary course of business their values
as shown in the accounting records of the Group and Company had been written down to an amount which they might be
expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in the financial
statements of the Group and Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and Company misleading;
or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and Company
misleading or inappropriate.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after
the end of the financial year which, in the opinion of the Directors, will or may affect the ability of the Group or Company to meet their
obligations when they fall due.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group or Company which has arisen since the end of the financial year which secures the liability
of any other person; or

(b) any contingent liability of the Group or Company which has arisen since the end of the financial year.

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or the financial
statements which would render any amount stated in the financial statements misleading.

In the opinion of the Directors:

(a) the results of the Group’s and Company’s operations during the financial year were not substantially affected by any item,
transaction or event of a material and unusual nature; and 

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event
of a material and unusual nature likely to affect substantially the results of the operations of the Group or Company for the
financial year in which this report is made.

Signed on behalf of the Board of Directors in accordance with their resolution dated 5 September 2008.

THOR POH SENG LIM JIAN HOO
DIRECTOR DIRECTOR
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We, Thor Poh Seng and Lim Jian Hoo, two of the Directors of PDZ Holdings Bhd, state that, in the opinion of the Directors, the
financial statements set out on pages 31 to 69 are drawn up so as to give a true and fair view of the state of affairs of the Group and
Company as at 30 June 2008 and of the results and cash flows of the Group and Company for the financial year ended on that date
in accordance with the provisions of the Companies Act, 1965 and MASB Approved Accounting Standards in Malaysia for Entities
Other than Private Entities.

Signed on behalf of the Board of Directors in accordance with their resolution dated 5 September 2008.

THOR POH SENG LIM JIAN HOO
DIRECTOR DIRECTOR

I, Lee Bee Kwan, the officer primarily responsible for the financial management of PDZ Holdings Bhd, do solemnly and sincerely
declare that the financial statements set out on pages 31 to 69 are, in my opinion, correct and I make this solemn declaration
conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

LEE BEE KWAN

Subscribed and solemnly declared by the abovenamed Lee Bee Kwan at Kuala Lumpur on 5 September 2008, before me.

ARSHAD ABDULLAH
COMMISSIONER FOR OATHS
(NO. W 550)

STATUTORY DECLARATION
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF PDZ HOLDINGS BHD

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of PDZ Holdings Bhd, which comprise the balance sheets as at 30 June 2008 of the Group
and of the Company, and the income statements, statements of changes in equity and cash flow statements of the Group and of the
Company for the financial year then ended, and a summary of significant accounting policies and other explanatory notes, as set out
on pages 31 to 69.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance
with MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities and the Companies Act, 1965. This
responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in accordance
with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error.  In making those risk assessments, we consider internal control relevant to the Company’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with MASB Approved Accounting Standards in
Malaysia for Entities Other than Private Entities and the Companies Act, 1965 so as to give a true and fair view of the financial position
of the Group and of the Company as of 30 June 2008 and of their financial performance and cash flows for the financial year then
ended.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

(b) We have considered the accounts and the auditors’ reports of all the subsidiaries of which we have not acted as auditors, which
are indicated in Note 14 to the financial statements. 
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS (CONT’D)

(c) We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company’s financial statements are
in form and content appropriate and proper for the purposes of the preparation of the financial statements of the Group and we
have received satisfactory information and explanations required by us for those purposes. 

(d) The audit reports on the accounts of the subsidiaries did not contain any qualification or any adverse comment made under
Section 174(3) of the Act.

OTHER MATTERS

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act, 1965
in Malaysia and for no other purpose.  We do not assume responsibility to any other person for the content of this report.  

PRICEWATERHOUSECOOPERS CHO CHOO MENG
(No. AF: 1146) (No. 2082/09/08 (J/PH))
Chartered Accountants Chartered Accountant

Kuala Lumpur
5 September 2008
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INCOME STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008

Group Company
Note 2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Revenue 5 236,055 230,075 4,250 3,580
Cost of sales (219,508) (211,479) 0 0

Gross profit 16,547 18,596 4,250 3,580
Other operating income 9,849 4,878 2,986 112
Administrative expenses (17,046) (15,628) (862) (347)
Other operating expenses (19) (88) (405) 0
Finance costs 6 (51) (146) 0 (37)

Profit before tax 7 9,280 7,612 5,969 3,308
Taxation 10 (739) (494) (216) (162)

Profit for the financial year 8,541 7,118 5,753 3,146

Attributable to:
Equity holders of the Company 7,613 6,489 5,753 3,146
Minority interests 928 629 0 0

Profit for the financial year 8,541 7,118 5,753 3,146

Earnings per share of RM0.10 each
attributable to ordinary equity holders
of the Company (sen) 11 0.90 0.85
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Group Company
Note 2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

NON-CURRENT ASSETS
Property, vessels, plant and equipment 12 77,172 44,818 416 333
Prepaid lease rental 13 1,854 1,893 0 0
Subsidiaries 14 0 0 3,356 311
Goodwill on consolidation 15 7 7 0 0

79,033 46,718 3,772 644

CURRENT ASSETS
Bunker on board 16 3,666 3,381 0 0
Trade and other receivables 17 24,363 26,367 58 373
Amounts due from subsidiaries 18 0 0 89,624 66,556
Tax recoverable 17 87 6 67
Fixed deposits with licensed banks 25 24,805 40,375 5,000 11,274
Bank and cash balances 25 14,533 13,898 297 442

67,384 84,108 94,985 78,712

LESS: CURRENT LIABILITIES
Trade and other payables 19 29,604 35,737 126 156
Tax payable 158 111 0 0

29,762 35,848 126 156

NET CURRENT ASSETS 37,622 48,260 94,859 78,556

LESS: NON-CURRENT LIABILITIES
Finance lease liabilities 20 0 335 0 0
Deferred tax liabilities 21 47 49 8 5

47 384 8 5

116,608 94,594 98,623 79,195

CAPITAL AND RESERVES ATTRIBUTABLE  
TO EQUITY HOLDERS OF THE COMPANY

Share capital 22 86,932 76,793 86,932 76,793
Share premium 22 27,589 18,932 27,589 18,932
Currency translation differences 365 331 0 0
Accumulated losses (2,513) (7,130) (15,898) (18,653)

112,373 88,926 98,623 77,072
MINORITY INTERESTS 4,235 3,545 0 0
WARRANT RESERVE 0 2,123 0 2,123

TOTAL EQUITY 116,608 94,594 98,623 79,195
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008
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Share Share Accumulated Warrant Total
Note capital premium losses Total reserve equity

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 July 2007 76,793 18,932 (18,653) 77,072 2,123 79,195
Exercise of warrants 22 10,139 8,657 0 18,796 (2,078) 16,718
Profit for the financial year 0 0 5,753 5,753 0 5,753
Dividends for the financial year 

ended 30 June 2007 26 0 0 (3,043) (3,043) 0 (3,043)
Expiry of warrants 0 0 45 45 (45) 0

At 30 June 2008 86,932 27,589 (15,898) 98,623 0 98,623

At 1 July 2006 76,793 18,932 (19,111) 76,614 2,170 78,784
Profit for the financial year 0 0 3,146 3,146 0 3,146
Dividends for the financial year 

ended 30 June 2006 26 0 0 (2,688) (2,688) 0 (2,688)
Expenses for extension of warrants 0 0 0 0 (47) (47)

At 30 June 2007 76,793 18,932 (18,653) 77,072 2,123 79,195
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CASH FLOW STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008

Group Company
Note 2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

OPERATING ACTIVITIES
Profit for the financial year 8,541 7,118 5,753 3,146

Adjustments for:
Property, vessels, plant and equipment
- depreciation 7,094 6,821 89 11
- written off 123 214 0 0
- impairment 643 0 0 0
- net gain on disposal (6,470) (632) 0 (112)
Amortisation of prepaid lease rental 39 42 0 0
Net unrealised loss on foreign exchange 106 172 0 0
Dividend income 0 0 (3,641) (3,157)
Interest expense 51 146 0 37
Interest income (1,651) (1,420) (609) (423)
Taxation 739 494 216 162
Allowance for amount due from subsidiary 0 0 405 0
Reversal of impairment loss on investment in a subsidiary 0 0 (2,986) 0

9,215 12,955 (773) (336)

Changes in working capital:
Bunker on board (285) (1,335) 0 0
Receivables 2,144 (5,558) (23,158) (465)
Payables (6,050) 10,863 (30) 31

Cash flow from operations 5,024 16,925 (23,961) (770)

Dividend paid (3,043) (2,688) (3,043) (2,688)
Dividend paid by subsidiaries to minority shareholders (285) (298) 0 0
Interest paid (51) (146) 0 (37)
Interest received 1,651 1,420 609 423
Tax refund 45 184 25 0
Tax paid (669) (406) (62) (55)

Net cash flow from operating activities 2,672 14,991 (26,432) (3,127)

INVESTING ACTIVITIES
Proceeds from disposal of property, vessels, 

plant and equipment 14,044 835 0 112
Purchase of property, vessels, plant and equipment (47,780) (9,074) (172) (344)
(Placement), net of withdrawal of fixed deposits 

pledged as security (62) (175) 0 0
Acquisition of shares in subsidiaries 0 0 (59) (51)
Dividend income received (net) 0 0 3,526 3,033

Net cash flow from investing activities (33,798) (8,414) 3,295 2,750
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Group Company
Note 2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000
FINANCING ACTIVITIES
Proceeds from issuance of shares 16,730 0 16,730 0
Expenses for expiry and exercise of warrants (12) 0 (12) 0
Expenses for extension of warrants 0 (47) 0 (47)
Finance lease principal payments (787) (610) 0 0
Repayment of term loan 0 (1,013) 0 (1,013)

Net cash flow from financing activities 15,931 (1,670) 16,718 (1,060)

NET (DECREASE)/INCREASE IN
CASH AND CASH EQUIVALENTS (15,195) 4,907 (6,419) (1,437)

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE FINANCIAL YEAR 53,088 48,251 11,716 13,153

EFFECTS OF CURRENCY
TRANSLATION DIFFERENCES 198 (70) 0 0

CASH AND CASH EQUIVALENTS
AT END OF THE FINANCIAL YEAR 25 38,091 53,088 5,297 11,716
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2008

1 GENERAL INFORMATION
The principal activity of the Company is that of an investment holding company. The principal activities of the Group consist of
shipping and the provision of related services.

The Company is a public limited liability company, incorporated and domiciled in Malaysia and listed on the Main Board of Bursa
Malaysia Securities Berhad.

The addresses of the registered office and the principal place of business of the Company are as follows:

Registered office
No. 8, 3rd Floor, Jalan Segambut, 51200 Kuala Lumpur

Principal place of business
No. 1, Jalan Sungai Aur, 42000 Port Klang, Selangor

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Unless otherwise stated, the following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the financial statements.

(a) Basis of preparation

The financial statements of the Group and Company have been prepared in accordance with the provisions of the
Companies Act, 1965 and Financial Reporting Standards, the MASB Approved Accounting Standards in Malaysia for
Entities Other than Private Entities.

The financial statements have been prepared under the historical cost convention except as disclosed in this summary of
significant accounting policies.

The preparation of financial statements in conformity with Financial Reporting Standards requires the use of certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reported financial year. It also requires Directors to exercise their judgement in the process of applying the
Company’s accounting policies. Although these estimates and judgement are based on the Directors’ best knowledge of
current events and actions, actual results may differ.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements are disclosed in Note 3 to the financial statements.

Standards, amendments to published standards and interpretations that are effective

The new accounting standards and amendments to published standards and interpretations to existing standards effective
for the Group’s financial year beginning 1 July 2007 are as follows:

Applicable to the financial statements of the Group and Company

• FRS 112 Income Taxes
• FRS 117 Leases
• Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates - Net Investment in a Foreign Operation
• FRS 124 Related Party Disclosures
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a) Basis of preparation (Cont’d)

Not applicable to the financial statements of the Group and Company

• FRS 6 Exploration for and Evaluation of Mineral Resources
• Amendment to FRS 1192004 Employee Benefits - Actuarial Gains and Losses, Group Plans and Disclosures
• FRS 120 Accounting for Government Grants and Disclosure of Government Assistance
• IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities 
• IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar Instruments
• IC Interpretation 5 Rights of Interests arising from Decommissioning, Restoration and Environment Rehabilitation

Funds
• IC Interpretation 6 Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment
• IC Interpretation 7 Applying the Restatement Approach under FRS 1292004 Financial Reporting in Hyper Inflationary

Economies
• IC Interpretation 8 Scope of FRS 2 Share-based Payment

All changes in accounting policies have been made in accordance with the transition provisions in the respective standards
and amendments to published standards and interpretations. All standards, amendments and interpretations adopted by
the Group require retrospective application except for IC Interpretation 8 which requires retrospective application subject
to the transitional provision of FRS 2. FRS 2 requires retrospective application for all equity instruments granted after 31
December 2004 and not vested 1 July 2007.

The summary of the impact of the new accounting standards, amendments to published standards and interpretations to
existing standards on the financial statements of the Group and Company is set out in Note 30 to the financial statements.

Standards, amendments to published standards and interpretations to existing standards that are applicable
to the Group and Company, but which the Group has not early adopted, is as follows:

The new standards that is applicable to the Group, but which the Group has not early adopted, is as follows:

• FRS 139 Financial Instruments: Recognition and Measurement (effective for accounting period beginning on or after
1 January 2010). This Group will apply this standard when effective. The Group has applied the transitional provision
in FRS 139 which exempts entities from disclosing the possible impact arising from the initial application of this
standard on the financial statements of the Group and Company.

(b) Economic entities in the Group

(i) Subsidiaries

Subsidiaries are those corporations, partnerships or other entities in which the Group has power to exercise control
over the financial and operating policies so as to obtain benefits from their activities, generally accompanying a
shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls another entity.

Subsidiaries are consolidated using the purchase method of accounting. The Group has taken advantage of the
exemption provided by FRS 1222004 and FRS 3 to apply these standards prospectively. Accordingly, business

combinations entered into prior to the respective effective dates have not been restated to comply with these
standards. 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(b) Economic entities in the Group (Cont’d)

(i) Subsidiaries (Cont’d)

Under the purchase method of accounting, subsidiaries are fully consolidated from the date on which control is
transferred to the Group and are no longer consolidated from the date that control ceases. The cost of an acquisition
is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the
date of exchange, plus costs directly attributable to the acquisition.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any minority interest.

The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired at
the date of acquisition is reflected as goodwill. Refer to accounting policy on goodwill as set out in Note 2(c) below.
If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is
recognised directly in the income statement.

Minority interest represent that portion of the profit or loss and net assets of a subsidiary attributable to equity interests
that are not owned, directly or indirectly through subsidiaries, by the parent. It is measured at the minorities’ share of
the fair value of the subsidiaries’ identifiable assets and liabilities at the acquisition date and the minorities’ share of
changes in the subsidiaries’ equity since that date.

Intragroup transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated but considered as an impairment indicator of the asset transferred.

The gain or loss on disposal of a subsidiary is the difference between net disposal proceeds and the Group’s share
of its net assets as of the date of disposal including the cumulative amount of any exchange differences that relate to
the subsidiary is recognised in the consolidated income statement.

(ii) Transactions with minority interests

The Group applies a policy of treating transaction with minority interests as transactions with parties external to the
Group. Disposals to minority interests result in gains and losses for the Group that are recorded in the income
statement. Purchases from minority interests result in goodwill, being the difference between any consideration paid
and the relevant share of the carrying value of net assets of the subsidiary acquired.

(c) Goodwill

Goodwill represents the excess of the cost of acquisition of subsidiaries over the fair value of the Group’s share of the
identifiable net assets at the date of acquisition. 

Goodwill is tested annually for impairment and is carried at cost less accumulated impairment losses. Impairment losses
on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating
to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are expected to benefit from the synergies of the business
combination in which the goodwill arose. Refer to accounting policy on impairment of assets as set out in Note 2(h) below.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d) Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of services in the ordinary course
of the Group’s activities. Revenue is shown net of rebates and discounts and after eliminating sales within the Group.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met for each of the Group’s activities as described below. The
amount of revenue is not considered to be reliably measurable until all contingencies relating to the sale have been
resolved. The Group bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Freight revenue and other shipping related income

Freight revenue and other shipping related income for completed voyages up to the balance sheet date and their relevant
discharging costs are accrued in the income statement.

Revenue and expenses for incomplete voyages are recognised in proportion to their stage of completion. The stage of
completion is determined by the number of days of the voyage completed in relation to the total voyage days.

Charter hire

Revenue from vessels deployed under time or voyage charter are recognised on an accrual basis.

Shipping agency and related services

Revenue from the provision of shipping agency and related services are recognised upon rendering of such services.

Interest income

Interest income is recognised on a time proportion basis, taking into account the principal outstanding and the effective
rate over the period to maturity, when it is determined that such income will accrue to the Group. Interest income of the
Company has been included as part of the Revenue.

Dividend income

Dividend income is recognised when the Company’s right to receive payment is established.

(e) Property, vessels, plant and equipment

Property, vessels, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged
to the income statement during the financial year in which they are incurred.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(e) Property, vessels, plant and equipment (Cont’d)

Property, vessels, plant and equipment are depreciated on the straight line basis to write off the cost of the assets to their
residual values over their estimated useful lives, summarised as follows:

Buildings 50 years
Vessels and vessel equipment 6 - 32 years
Dry docking expenditure 2 - 3 years
Plant and machinery 13 years
Containers 13 years
Motor vehicles 5 years
Furniture, fixtures and equipment 3 - 10 years
Renovation 3 - 8 years

Costs incurred on dry docking of vessels are accounted for as an acquisition of a separate asset within vessels and are
depreciated over the period to the next dry docking.

Residual values and useful lives of assets are reviewed, and adjusted if appropriate, at each balance sheet date.

At each balance sheet date, the Group assesses whether there is any indication of impairment. If such indications exist,
an analysis is performed to assess whether the carrying amount of the asset is fully recoverable. A write down is made if
the carrying amount exceeds the recoverable amount. Refer to accounting policy on impairment of assets as set out in
Note 2(h) below.

Gains and losses on disposals are determined by comparing net disposal proceeds with carrying amounts and are
recognised in the income statement.

(f) Prepaid lease rental

Leasehold land that normally has a finite economic life and title is not expected to pass to the lessee by the end of the
lease term is treated as an operating lease. The payment made on entering into or acquiring a leasehold land is accounted
as prepaid lease rentals that are amortised over the lease term in accordance with the pattern of benefits provided. The
Group had previously classified the prepaid lease rentals within its property, vessels, plant and equipment. On adoption of
FRS 117, Leases, the Group treats such a lease as an operating lease, with the unamortised carrying amount classified as
prepaid lease rental.

(g) Investment in subsidiaries

Investment in subsidiaries are stated at cost less impairment losses. Where an indication of impairment exists, the carrying
amount of the investment is assessed and written down immediately to its recoverable amount. Refer to accounting policy
on impairment of assets as set out in Note 2(h) below.

On disposal of investment in subsidiaries, the difference between net disposal proceeds and its carrying amount is
charged/credited to the income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying amount
of the asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there is
separately identifiable cash flows (cash generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

The impairment loss is charged to the income statement. Impairment losses on goodwill are not reversed. In respect of
other non-financial assets, any subsequent increase in recoverable amount is recognised in the income statement.

(i) Bunker on board

Bunker on board is stated at cost.  Cost is determined on a first-in-first-out basis.  

(j) Receivables

Receivables are carried at anticipated realisable value. Known bad debts are written off and specific allowance is made for
any amounts considered to be doubtful of collection.

(k) Foreign currencies

(i) Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The financial statements are
presented in Ringgit Malaysia, which is the Company’s functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement.

(iii) Group companies

The results and financial position of all the subsidiaries that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

- assets and liabilities presented are translated at the closing rate at the date of the balance sheet;
- income and expense for each income statement are translated at average exchange rates; and
- all resulting exchange differences are recognised as a separate component of equity.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(l) Leases

(i) Finance leases

Leases of property, vessels, plant and equipment where the Group assumes substantially all the benefits and risks of
ownership are classified as finance leases. Assets acquired by way of hire purchase and finance leases are stated at
an amount equal to the lower of their fair values and the present value of the minimum lease payments at the inception
of the leases, less accumulated depreciation and impairment losses. The corresponding liability is included in
payables.

Lease payments are apportioned between the finance costs and the reduction of the outstanding liability. Finance
costs, which represent the difference between the total leasing commitments and the fair value of the assets acquired,
are recognised as an expense in the income statement over the term of the lease so as to produce a constant periodic
rate of charge on the remaining balance of the obligation for each accounting period.

The depreciation policy for leased assets is consistent with that for depreciable property, vessels, plant and equipment
as described in Note 2(e).

(ii) Operating leases

Leases of property, vessels, plant and equipment where a significant portion of the benefits and risks of ownership
are retained by the lessor are classified as operating leases. Payments made under operating leases are charged to
the income statement on the straight line basis over the lease period.

(m) Income taxes

Current tax expense is determined according to the tax laws of each jurisdiction in which the Group operates and includes
all taxes based upon the taxable profits.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the amounts
attributed to assets and liabilities for tax purposes and their carrying amounts in the financial statements. However, deferred
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which
the deductible temporary differences or unused tax losses can be utilised.

Deferred tax is not recognised on temporary differences arising on investments in subsidiaries except where the timing of
the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse
in the foreseeable future.

Deferred tax is determined using tax rates (and tax laws) that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or deferred tax liability is settled.

(n) Cash and cash equivalents

For the purpose of the cash flow statements, cash and cash equivalents comprise fixed deposits with licensed banks
except for fixed deposits pledged for banking facilities, cash and bank balances, and other short term, highly liquid
investments with short maturity periods.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(o) Financial instruments

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability or
equity instrument of another enterprise.

A financial asset is any asset that is cash, a contractual right to receive cash or another financial asset from another
enterprise, a contractual right to exchange financial instruments with another enterprise under conditions that are
potentially favourable, or an equity instrument of another enterprise.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another
enterprise, or to exchange financial instruments with another enterprise under conditions that are potentially unfavourable.

(i) Financial instruments recognised on the balance sheet

The particular recognition method adopted for financial instruments recognised on the balance sheet is disclosed in
the individual accounting policy statements associated with each item.

(ii) Fair value estimation for disclosure purpose

The fair values of long term financial assets and liabilities are estimated by discounting the future contractual cash
flows at the current market interest rate available to the Group for similar financial assets and liabilities.

The face values of financial assets (less any estimated credit adjustments) and liabilities maturing in less than one year
are assumed to approximate their fair values.

(iii) There were no forward contracts entered by the Group and Company.

(p) Employee benefits

(i) Short term employee benefits

Wages, salaries, bonus and social security contributions are recognised as an expense in the financial year in which
the associated services are rendered by employees of the Group.

(ii) Defined contribution plans

The Group contributes to the Employees Provident Fund, the national defined contribution plan, except for a
subsidiary in Singapore that contributes to the Central Provident Fund which is the Singapore state pension scheme.

A defined contribution plan is a pension plan under which the Group pays a fixed contribution into a separate entity
(a fund) and will have no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees benefits relating to employee service in the current and prior financial years.

The Group’s contributions to the defined contribution plan are charged to the income statement in the financial year
to which they relate.  Once the contributions have been paid, the Group has no further payment obligations.

(q) Dividends

Dividends on ordinary shares are accounted for in shareholders’ equity as an appropriation of retained earnings and
accrued as a liability in the financial year in which the obligation to pay is established.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Borrowings

Borrowings are initially recognised based on the proceeds received, net of transaction costs incurred. In subsequent
periods, borrowings are stated at amortised cost using the effective yield method; any difference between proceeds (net
of transaction costs) and the redemption value is recognised in the income statement over the period of the borrowings.

Interest relating to borrowings is reported within finance cost in the income statement.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability
for at least 12 months after the balance sheet date.

(s) Segment reporting

Segment reporting is presented for enhanced assessment of the Group’s risks and returns. Business segments provide
products or services that are subject to risks and returns that are different from those of other business segments.
Geographical segments provide products or services within a particular economic environment that are subject to risks and
returns that are different from those components operating in other economic environments.

Segment revenue, expense, assets and liabilities are those amounts resulting from the operating activities of a segment
that are directly attributable to the segment and the relevant portion that can be allocated on a reasonable basis to the
segment. Segment revenue, expense, assets and liabilities are determined before intragroup balances and intragroup
transactions are eliminated as part of the consolidation process, except to the extent that such intragroup balances and
transactions are between group enterprises within a single segment.

(t) Warrants reserve

Proceeds from the issuance/extension of warrants, net of issue costs/costs relating to the extension, are credited to
warrants reserve which is non-distributable. Warrants reserve will be transferred to the share premium account upon the
exercise of warrants and the warrants reserve in relation to the unexercised warrants at the expiry of the warrants period
will be transferred to retained earnings.

(u) Contingent liabilities and contingent assets

The Group does not recognise a contingent liability but discloses its existence in the financial statements. A contingent
liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Group or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in the extremely rare case where there is a liability that cannot be recognised because it cannot be
measured reliably.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Group. The Group does not recognise
contingent assets but discloses its existence where inflows of economic benefits are probable, but not virtually certain.
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3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated by the Directors and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, rarely
equal the related actual results. To enhance the information content of the estimates, certain key variables that are anticipated
to have a material impact to the Group’s results and financial position are tested for sensitivity to changes in the underlying
parameters. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are outlined below:

(a) Impairment of vessels

The Group assessed the carrying amount of its vessels for impairment as at balance sheet date in accordance with its
accounting policy. The recoverable amounts of the vessels were determined based on indicative values as provided by a
ship broker. The indicative values were derived based on the specification of each vessel and comparisons with recent
transactions around the region involving vessels equipped with fittings/equipment of a similar nature or as close in similarity.
The Directors believe that any reasonable change in the indicative values will not have a material effect on the carrying
amount of vessels and the results of the Group for the financial year.

(b) Residual values and depreciation of vessels

The costs of vessels of the Group are depreciated on the straight line basis to write off their cost to their residual values
over their estimated useful lives. The Directors’ estimates of the useful lives of vessels as disclosed in Note 2(e) are
consistent with the common life expectancies applied in the industry. Changes in the expected level of usage and
regulations could impact the residual values of these vessels, therefore future depreciation charges may be revised. The
Directors believe that any reasonable change in the demolition values applied will not have a material effect on the carrying
amount of vessels and the results of the Group for the financial year.

4 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

The Group is exposed to various risks that are particular to its core business of shipping, acting as shipping agents and provision
of related services. Finance risk can also arise as a consequence of the Group conducting its core businesses that entail
financing and/or investment needs.

The Group adopts an effective and progressive corporate risk management system to identify, analyse, appraise and monitor
the risks of the Group and to take specific measures to mitigate these risks.  The risks can be broadly classified under foreign
currency exchange risk, fair value interest rate risk, cash flow interest rate risk, credit/counterparty risk and liquidity risk.

(a) Foreign currency exchange risk

The Group’s foreign exchange risks comprise transaction risk which arises from day-to-day requirements to pay and to
receive in currencies other than the local currency; foreign exchange exposures arising from debt repayment obligations
which are denominated in currencies other than the local currency; and structural foreign currency translation exposures
arising from investment in a foreign subsidiary which is denominated in the currency where the subsidiary is domiciled.

The Group does not actively use foreign exchange derivative instrument as a means to hedge its transaction risk. The risk
is, by and large, naturally hedged through matching, as far as possible, receipts and payments in each individual currency.
The Group borrows in foreign currency (US Dollars) to meet its investment requirement that generate income partly in the
same currency.



P D Z  H O L D I N G S  B H D 47

NOTES TO THE FINANCIAL STATEMENTS 
30 JUNE 2008

4 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(b) Interest rate risk

The Group’s interest rate risks arise from the volatility of the benchmark interest rates both in Ringgit Malaysia and US Dollar
(which are its main borrowing currencies). The Group generally does not take a speculative view on the movement in
interest rate and therefore does not actively use interest rate derivative instruments to hedge its exposures. Exposure to
interest rate risk is monitored on an ongoing basis by the management.

Fair value interest rate risk

The Group’s exposure to risk that the value of a financial instrument will fluctuate due to changes in market interest rates
is minimal.

The net exposure of financial assets and liabilities of the Group and Company to cash flow interest rate risk and the periods
in which the borrowings mature or reprice (whichever is earlier) are as follows:

Effective
Functional interest
currency/ rate at Total
currency balance carrying
exposure sheet date amount Fixed interest rate

% per <1 year 1 - 2 years
annum RM’000 RM’000 RM’000

Group

At 30.6.2008
Fixed deposits with licensed banks RM/RM 3.29 23,822 23,822 0
Fixed deposits with licensed banks RM/SGD 1.04 983 983 0
Finance lease liabilities RM/USD 8.80 (195) (195) 0

At 30.6.2007
Fixed deposits with licensed banks RM/RM 3.26 39,443 39,443 0
Fixed deposits with licensed banks RM/SGD 1.53 932 932 0
Finance lease liabilities RM/USD 8.80 (982) (647) (335)

Effective
Functional interest
currency/ rate at Total
currency balance carrying Fixed
exposure sheet date amount interest rate

% per < 1 year
annum RM’000 RM’000

Company

At 30.6.2008
Fixed deposits with licensed banks RM/RM 3.37 5,000 5,000

At 30.6.2007

Fixed deposits with licensed banks RM/RM 3.24 11,274 11,274
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4 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(c) Credit/counterparty risk

Credit risk arises when sales are made on deferred credit terms. The Group seeks to invest cash assets safely and
profitably.  It also seeks to control credit risk by setting counterparty limits and ensuring that sales of services are made to
customers with an appropriate credit history. Exposure to credit risk is monitored on an ongoing basis by the business units
and subsidiaries of the Group. Credit evaluations are performed on customers requiring credit on a monthly basis.

(d) Liquidity risk

At 30 June 2008, the Group has at its disposal cash and short term deposits amounting to approximately RM38,091,000
(2007: RM53,088,000). The Group’s holdings of cash and short-term deposits, together with existing funding facilities, are
expected to be sufficient to cover its cash flow needs (excluding merger and acquisition activities) in the next financial year.
The Group’s strong balance sheet provides it with financial flexibility in determining the optimum financing source. The
various options, among others, include bank borrowings, bond issuance and structural financing.

5 REVENUE
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Freight revenue 117,400 125,351 0 0
Other shipping related income 114,268 101,672 0 0
Charter hire fees 4,387 3,052 0 0
Dividend income (gross)
- unquoted investment in subsidiaries 0 0 3,641 3,157
Interest income
- fixed deposits with licensed banks 0 0 609 386
- recovered from a subsidiary company 0 0 0 37

236,055 230,075 4,250 3,580

6 FINANCE COSTS
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Interest expense
- term loan 0 37 0 37
- finance lease 51 109 0 0

51 146 0 37
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7 PROFIT BEFORE TAX

The following items have been charged/(credited) in arriving at profit before tax:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Auditors’ remuneration 
-  fees for statutory audit 166 164 43 43
-  fees for other services 58 58 7 7
Allowance (net of writeback) for doubtful debts 19 46 0 0
Allowance for amount due from subsidiary 0 0 405 0
Staff costs (including remuneration of Executive Directors) (Note 8) 15,693 14,888 0 0
Bad debts recovered (3) 0 0 0
Hire of containers and equipment 7,916 7,644 0 0
Interest income (1,651) (1,420) (609) (423)
Property, vessels, plant and equipment
-  depreciation 7,094 6,821 89 11
-  written off 123 214 0 0
-  impairment 643 0 0 0
-  net gain on disposal (6,470) (632) 0 (112)
Amortisation of prepaid lease rental 39 42 0 0
Reversal of impairment loss on investment in subsidiary 0 0 (2,986) 0
Net (gain)/loss on foreign exchange
-  realised (796) (780) 0 0
-  unrealised 106 172 0 0
Rental expense
-  buildings 481 447 0 0
-  others 41 39 0 0
Rental income
-  equipment (438) (372) 0 0

8 STAFF COSTS
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Wages, salaries and bonus 14,539 13,887 0 0
Defined contribution plan 1,076 938 0 0
Other employee benefits 78 63 0 0

15,693 14,888 0 0

Staff costs include the remuneration of Executive Directors (Note 9).
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9 DIRECTORS’ REMUNERATION
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Executive Directors:
- wages, salaries and bonus 696 626 0 0
- defined contribution plan 65 58 0 0

761 684 0 0

Non-Executive Directors:
- fees 31 35 31 35

10 TAXATION
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

In respect of the current financial year:
-  Malaysian income tax 737 507 202 154
-  Deferred tax (Note 21) (2) (23) 3 5

735 484 205 159
In respect of prior years:
-  Malaysian income tax 4 10 11 3

Tax expense 739 494 216 162

The income arising from Malaysian sea-going ships of the Group are tax exempt under Section 54A of the Income Tax Act, 1967,
whilst income not exempted are taxed at the statutory tax rate of 26% (2007: 27%) for the financial year ended 30 June 2008.
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10 TAXATION (CONT’D)

The explanation of the relationship between taxation and profit before tax is as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Numerical reconciliation between taxation
and the product of accounting profit
multiplied by the Malaysian tax rate

Profit before tax 9,280 7,612 5,969 3,308

Tax calculated at the tax rate of 26% (2007: 27%) 2,413 2,055 1,552 893

Tax effects of:
- different tax rate in other country (51) (35) 0 0
- net income exempted from tax pursuant to

Section 54A of the Income Tax Act, 1967 (6,369) (6,807) 0 0
- income exempted from tax 0 0 (1,609) (759)
- expenses not deductible for tax purposes 2,254 2,533 262 25
- deferred tax assets not recognised 3,957 3,918 0 0
- utilisation of deferred tax assets not previously recognised (1,338) (1,034) 0 0
- difference in tax rate for the first RM500,000 (2007: RM500,000) 

of chargeable income for certain subsidiaries, taxed at 20% (131) (146) 0 0
- under accrual of tax in prior years 4 10 11 3

Tax expense 739 494 216 162

11 EARNINGS PER SHARE

Earnings per share of the Group is calculated by dividing the profit attributable to equity holders of the Company for the financial
year by the weighted average number of ordinary shares in issue during the financial year.

2008 2007
(restated)

Profit attributable to equity holders of the Company (RM’000) 7,613 6,489

Weighted average number of ordinary shares of RM0.10 each in issue (’000) 842,895 767,927
Earnings per share (sen) 0.90 0.85

Comparative earnings per share information has been restated to take into account the share split exercise which was effected
and completed on 28 November 2007 as set out in Note 22.
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12 PROPERTY, VESSELS, PLANT AND EQUIPMENT (CONT’D)

Motor
vehicles Total
RM’000 RM’000

Company - 2008

COST

As at 1.7.2007 344 344
Additions 172 172

As at 30.6.2008 516 516

ACCUMULATED DEPRECIATION

As at 1.7.2007 11 11
Charge for the financial year 89 89

As at 30.6.2008 100 100

NET BOOK VALUE

As at 30.6.2008 416 416

Company - 2007

COST

As at 1.7.2006 395 395
Additions 344 344
Disposals (395) (395)

As at 30.6.2007 344 344

ACCUMULATED DEPRECIATION

As at 1.7.2006 395 395
Charge for the financial year 11 11
Release on disposals (395) (395)

As at 30.6.2007 11 11

NET BOOK VALUE

As at 30.6.2007 333 333
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12 PROPERTY, VESSELS, PLANT AND EQUIPMENT (CONT’D)

The net book value of property, vessels, plant and equipment pledged for banking facilities granted to the Group are as follows:

Group
2008 2007

RM’000 RM’000

Vessel 1,448 2,258

The net book value of the property, vessels, plant and equipment of the Group acquired under finance lease are as follows:

Group
2008 2007

RM’000 RM’000

Containers 1,965 2,202

13 PREPAID LEASE RENTAL
Group

Note 2008 2007
RM’000 RM’000

COST

At 1 July/30 June:
- As previously stated 0 0
- Effect on adoption of FRS 117 30 2,120 2,120

- As restated 2,120 2,120

ACCUMULATED AMORTISATION

At 1 July:
- As previously stated 0 0
- Effect on adoption of FRS 117 30 227 185

- As restated 227 185
Amortisation charge for the financial year 39 42

At 30 June 266 227

NET BOOK VALUE

At 30 June 1,854 1,893
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14 SUBSIDIARIES
Company

2008 2007
RM’000 RM’000

Unquoted shares, at cost 36,896 36,837
Less: Accumulated impairment losses (33,540) (36,526)

3,356 311

Details of the subsidiaries are as follows:

Country of Effective
Name of subsidiaries incorporation equity interest Principal activities

2008 2007
% %

Perkapalan Dai Zhun Sdn. Bhd. Malaysia 100 100 Shipping and provision
of related services

Perkapalan Dai Zhun Malaysia 100 100 Shipping and provision
(Johore) Sdn. Bhd. of related services

Tong Joo Shipping Pte Ltd* Singapore 100 100 Shipping and
commission agent

PDZ Services Sdn. Bhd. Malaysia 100 100 Dormant

PDZ Lines Sdn. Bhd. Malaysia 100 100 Dormant

PDZ Shipping Agency Malaysia 100 100 Shipping agent and
(Kuching) Sdn. Bhd. provision of related

services

PDZ Shipping Agency Sdn. Bhd. Malaysia 51 51 Shipping agent and 
provision of related
services

PDZ Shipping Agency Malaysia 51 51 Shipping agent and
(Sabah) Sdn. Bhd. provision of related 

services

PDZ Shipping Agency Malaysia 60 60 Shipping agent and
(Sibu) Sdn. Bhd. provision of related 

services

PDZ Shipping Agency Malaysia 60 60 Shipping agent and
(Johor) Sdn. Bhd. provision of related

services

PDZ Shipping Agency Malaysia 51 51 Shipping agent and
(Bintulu) Sdn. Bhd.* provision of related

services



P D Z  H O L D I N G S  B H D 57

NOTES TO THE FINANCIAL STATEMENTS 
30 JUNE 2008

14 SUBSIDIARIES (CONT’D)
Country of Effective

Name of subsidiaries incorporation equity interest Principal activities
2008 2007

% %

PDZ Shipping Agency Malaysia 51 99.90 Shipping agent and
(Tawau) Sdn. Bhd. provision of related
(formerly known as services
Cita Marine Sdn. Bhd.)#

Arus Marine Sdn. Bhd. Malaysia 99.90 99.90 Dormant

Beta Marine Sdn. Bhd. Malaysia 99.90 99.90 Dormant

Daya Marine Sdn. Bhd. Malaysia 99.90 99.90 Shipping and provision
of related services

Erat Marine Sdn. Bhd. Malaysia 99.90 99.90 Shipping and provision 
of related services

Fokus Marine Sdn. Bhd.** Malaysia 99.99 99.90 Shipping and provision 
of related services

Gabung Marine Sdn. Bhd. Malaysia 99.90 99.90 Dormant

Irama Marine Sdn. Bhd. Malaysia 99.90 99.90 Shipping and provision 
of related services

Jati Marine Sdn. Bhd. Malaysia 99.99 99.99 Shipping and provision 
of related services

* Not audited by PricewaterhouseCoopers, Malaysia

# On 2 January 2008, the Company paid RM50,001 in cash to acquire 50,001 ordinary shares of RM1.00 each in PDZ
Shipping Agency (Tawau) Sdn. Bhd. (formerly known as Cita Marine Sdn. Bhd.) (Note 23)

** On 20 June 2008, the Company paid RM9,000 in cash to acquire additional 9,000 ordinary shares of RM1.00 each Fokus
Marine Sdn. Bhd. (Note 23)

15 GOODWILL ON CONSOLIDATION
Group

2008 2007
RM’000 RM’000

At beginning of the financial year 7 0
Arising from acquisition of a subsidiary (Note 24) 0 7

At end of the financial year 7 7

At 30 June

At cost 7 7
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16 BUNKER ON BOARD
Group

2008 2007
RM’000 RM’000

Bunker on board, at cost 3,666 3,381

17 TRADE AND OTHER RECEIVABLES
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Trade receivables 22,831 22,785 0 0
Less:  Allowance for doubtful debts (186) (1,025) 0 0

22,645 21,760 0 0

Other receivables 1,307 3,667 58 28
Deposits 166 197 0 0
Prepayments 245 743 0 345

1,718 4,607 58 373

24,363 26,367 58 373

The currency exposure profile of trade and other receivables is as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

-  Ringgit Malaysia 18,091 16,077 58 28
-  US Dollar 4,052 5,567 0 0
-  Singapore Dollar 1,809 3,783 0 0

23,952 25,427 58 28

Credit terms of trade receivables are assessed and approved on a case-by-case basis and range from payment in advance to
90 days (2007: payment in advance to 90 days).

The Group has no significant concentration of credit risk that may arise from exposure to a single customer or to a group of
customers.

18 AMOUNTS DUE FROM SUBSIDIARIES
Company

2008 2007
RM’000 RM’000

Amounts due from subsidiaries 113,625 90,152
Less:  Allowance for doubtful debts (24,001) (23,596)

89,624 66,556
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18 AMOUNTS DUE FROM SUBSIDIARIES (CONT’D)

The Company has agreed not to recall RM10,491,000 (2007: RM11,138,000) of amounts due from subsidiaries in the next 12
months. Amounts due from subsidiaries are denominated in Ringgit Malaysia.

19 TRADE AND OTHER PAYABLES
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Trade payables 19,584 24,056 0 0
Other payables 177 436 4 4
Trade accruals 9,648 10,598 122 152
Finance lease liabilities (Note 20) 195 647 0 0

29,604 35,737 126 156

The currency exposure profile of trade and other payables are as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

-  Ringgit Malaysia 11,606 15,830 126 156
-  US Dollar 14,404 10,080 0 0
-  Singapore Dollar 3,118 9,648 0 0
-  Brunei Dollar 319 179 0 0
-  Euro 157 0 0 0

29,604 35,737 126 156

Credit terms of trade payables granted to the Group vary from payment in advance to credit of 90 days (2007: payment in
advance to credit of 90 days).

20 FINANCE LEASE LIABILITIES

Minimum lease payments:
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Not later than one year 199 698 0 0
Later than one year and not later than five years 0 339 0 0

199 1,037 0 0
Less:  Finance charges (4) (55) 0 0

195 982 0 0
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20 FINANCE LEASE LIABILITIES (CONT’D)
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Present value of finance lease liability:

Not later than one year (Note 19) 195 647 0 0
Later than one year and not later than five years 0 335 0 0

195 982 0 0

The carrying value of finance lease liability approximated its fair value.

21 DEFERRED TAX LIABILITIES

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when the deferred taxes relate to the same tax authority. The following amounts, determined after appropriate
offsetting, are shown in the balance sheet:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Deferred tax liabilities 47 49 8 5

The movements during the financial year relating to deferred tax are as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At beginning of the financial year 49 72 5 0
(Credited)/charged to income statement (Note 10):
- property, vessels, plant and equipment 7 (20) 3 5
- receivables (1) 0 0 0
- payables 3 (3) 0 0
- tax losses (11) 0 0 0

(2) (23) 3 5

At end of the financial year 47 49 8 5

Subject to income tax
Deferred tax assets (before offsetting)
Tax losses 11 0 0 0
Receivables 4 3 0 0
Payables 21 24 0 0

36 27 0 0
Offsetting (36) (27) 0 0

Deferred tax assets (after offsetting) 0 0 0 0



P D Z  H O L D I N G S  B H D 61

NOTES TO THE FINANCIAL STATEMENTS 
30 JUNE 2008

21 DEFERRED TAX LIABILITIES (CONT’D)
Group Company

2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Deferred tax liabilities (before offsetting)
Property, vessels, plant and equipment (83) (76) (8) (5)
Offsetting 36 27 0 0

Deferred tax liabilities (after offsetting) (47) (49) (8) (5)

The amount of deductible temporary differences and unutilised tax losses (both of which have no expiry date) for which no
deferred tax asset is recognised in the balance sheet are as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Tax losses 70,250 60,404 0 0

Deferred tax assets are not recognised as the Directors are of the opinion that realisation of the related tax benefit through the
future taxable profits is not probable.

22 SHARE CAPITAL AND SHARE PREMIUM

(I) SHARE CAPITAL
Group and Company

Authorised Issued and fully paid-up
Number Nominal Number Nominal

of shares value of shares value
’000 RM’000 ’000 RM’000

2008
Ordinary shares
At beginning of the financial year

Ordinary shares of RM1.00 each 100,000 100,000 76,793 76,793
Issued during the financial year
- exercise of warrants 0 0 10,139 10,139

Balance before share split 100,000 100,000 86,932 86,932

Balance after share split/at end of the financial year
Ordinary shares of RM0.10 each 1,000,000 100,000 869,321 86,932

2007
Ordinary shares
At beginning/end of the financial year

Ordinary shares of RM1.00 each 100,000 100,000 76,793 76,793

 



NOTES TO THE FINANCIAL STATEMENTS 
30 JUNE 2008

P D Z  H O L D I N G S  B H D62

22 SHARE CAPITAL AND SHARE PREMIUM (CONT’D)

(I) SHARE CAPITAL (CONT’D)

During the financial year, the Company increased its issued and fully paid up capital from RM76,792,728 to RM86,932,128
by way of the conversion of 10,139,400 warrants for cash on the basis of one new ordinary share of RM1.00 each for every
one warrant at the subscription price of RM1.65. The new ordinary shares issued during the financial year ranked pari
passu in all respects with the existing ordinary shares of the Company.

On 24 August 2007, CIMB Investment Bank Berhad had on behalf of the Board of Directors announced the following:

(i) a share split involving the subdivision into ten (10) new ordinary shares of RM0.10 each in PDZ Holdings Bhd (“PDZH”)
for every one (1) existing ordinary share of RM1.00 each held (“Proposed Share Split”); and

(ii) amendment to the existing Memorandum of Association of PDZH to facilitate the Proposed Share Split.

The Proposed Share Split is not expected to have a material effect on the net assets and earnings of the Group.
Nevertheless, the earnings per share of the Group will be reduced correspondingly as a result of the increase in the number
of shares of the Company in issue upon completion of the Proposed Share Split.

The proposed share split of the 86,932,128 ordinary shares of RM1.00 each in the Company into 869,321,280 ordinary
shares of RM0.10 each was approved by the shareholders at the Extraordinary General Meeting held on 7 November 2007.

The split shares were listed and quoted on Bursa Malaysia Securities Berhad with effect from 28 November 2007.

Warrants

The Company had extended the duration and exercise period of 10,383,344 warrants for two (2) years from 12 October
2005 up to and including 11 October 2007.

The Subscription Price, subject to adjustments in accordance with the Deed Poll created on 17 August 2000 and a
Supplemental Deed Poll dated 13 September 2005, is paid/payable in cash of RM1.65 per share from 12 October 2005
until and including the expiry date of the warrants on 11 October 2007.

The warrants expired on 11 October 2007.

(II) SHARE PREMIUM
Group and Company

2008 2007
RM’000 RM’000

At beginning of the financial year 18,932 18,932
Arising from:
- exercise of warrants 8,657 0

At end of the financial year 27,589 18,932
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23 ACQUISITION OF SHARES IN SUBSIDIARIES

(a) PDZ Shipping Agency (Tawau) Sdn. Bhd. (formerly known as Cita Marine Sdn. Bhd.) [“PDZ (Tawau)”]

On 2 January 2008, the Company acquired one ordinary share of RM1.00 in PDZ (Tawau) for a cash consideration of
RM1.00 to increase its shareholdings from 99.90% to 100%.

On 2 January 2008, PDZ (Tawau) increased its issued and paid-up share capital of RM1.00 each from 1,000 ordinary
shares to 100,000 ordinary shares. The Company subscribed for additional 50,000 ordinary shares RM1.00 each for a cash
consideration of RM50,000. The Company’s percentage of holding in PDZ (Tawau) reduced from 100% to 51%
consequently.

The acquisition has no material impact on the financial statements of the Group.

The fair value of the assets acquired and liabilities assumed from the acquisition is as follows:

2008
RM’000

Bank balance 100
Other payables (1)

Fair value of total net assets 99
Less: Minority interest (49)

Fair value of net assets acquired/Cost of acquisition 50
Less: Cash and cash equivalents of subsidiary acquired (50)

Cash flow on acquisition 0

(b) Fokus Marine Sdn. Bhd.

On 20 June 2008, Fokus Marine Sdn. Bhd. increased its share capital from 1,000 ordinary shares of RM1.00 each to
10,000 ordinary shares of RM1.00 each. The Company subscribed for 9,000 of the new ordinary shares for a cash
consideration of RM9,000.

The Company’s effective equity interest in Fokus Marine Sdn. Bhd. increased from 99.90% to 99.99%.  This acquisition
has no material impact on the financial results and financial position of the Group.

24 ACQUISITION OF A SUBSIDIARY

In the prior year, the Company acquired 51,000 issued and paid up share capital of RM1.00 each representing 51% of the issued
and paid up share capital of PDZ Shipping Agency (Bintulu) Sdn. Bhd. for a cash consideration of RM51,000. The acquisition
had no material impact on the financial results of the Group.

The acquisition resulted in a goodwill on consolidation of RM7,000 and minority interest of RM42,000 being recorded in the
financial statements of the Group. 
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25 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Fixed deposits with licensed banks 24,805 40,375 5,000 11,274
Bank and cash balances 14,533 13,898 297 442

Fixed deposits, bank and cash balances 39,338 54,273 5,297 11,716
Less: Fixed deposits pledged (1,247) (1,185) 0 0

38,091 53,088 5,297 11,716

Fixed deposits of RM1,247,000 (2007: RM1,185,000) of certain subsidiaries are pledged with licensed banks for banking
facilities.

The currency exposure profile of fixed deposits, bank and cash balances is as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

-  Ringgit Malaysia 35,796 48,689 5,297 11,716
-  US Dollar 1,942 2,576 0 0
-  Singapore Dollar 1,600 3,008 0 0

39,338 54,273 5,297 11,716

The maturity period of fixed deposits of the Group and Company ranged from 1 month to 1 year (2007: 1 month to 1 year).
Bank balances are deposits held at call with banks.

26 DIVIDENDS

Dividends proposed in respect of the financial year ended 30 June 2008 are as follows:

2008 2007
Gross Amount of Gross Amount of

per share dividend per share dividend
% RM’000 % RM’000

Proposed first and final tax exempt dividend 3.5 3,043 3.5 3,043

Dividend recognised as distribution to
ordinary equity holders of the Company 3.5 3,043 3.5 2,688

At the forthcoming Annual General Meeting, first and final tax exempt dividend in respect of the financial year ended 30 June
2008 of 3.5% per share of RM0.10 each (2007: 3.5% per share of RM1.00 each) amounting to RM3,042,624 will be proposed
for shareholders’ approval.
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27 SIGNIFICANT RELATED PARTY DISCLOSURES

In addition to related party disclosures mentioned elsewhere in the financial statements, set out below are other significant
related party transactions. The related party transactions described below were carried out on agreed terms and conditions with
the related parties:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Transactions with subsidiaries during the financial year:

Dividend income received/receivable from:
- PDZ Shipping Agency Sdn. Bhd. 0 0 207 279
- PDZ Shipping Agency (Sabah) Sdn. Bhd. 0 0 103 70
- PDZ Shipping Agency (Sibu) Sdn. Bhd. 0 0 90 67
- PDZ Shipping Agency (Johor) Sdn. Bhd. 0 0 41 41
- Fokus Marine Sdn. Bhd. 0 0 3,200 0
- Perkapalan Dai Zhun Sdn. Bhd. 0 0 0 2,700

Interest income received/receivable from:
- Perkapalan Dai Zhun Sdn. Bhd. 0 0 0 37

Balances outstanding from related parties:

Amounts due from subsidiaries:
- Daya Marine Sdn. Bhd. 0 0 1,024 1,429
- Fokus Marine Sdn. Bhd. 0 0 3,192 2
- Jati Marine Sdn. Bhd. 0 0 3,192 3,192
- Perkapalan Dai Zhun Sdn. Bhd. 0 0 35,850 61,917
- Perkapalan Dai Zhun (Johore) Sdn. Bhd. 0 0 46,354 0

Key management personnel compensation:

- Wages, salaries and bonus 696 626 0 0
- Defined contribution plan 65 58 0 0

Key management personnel comprise of Directors of the Group and Company. Key management personnel compensation are
incurred by certain subsidiaries.

28 SEGMENTAL REPORTING

The Group adopts geographical segment analysis as its primary reporting format and business segment as its secondary
reporting format.

The Group is organised into two main geographical segments:

• Malaysia, Singapore and Brunei
• Other regions
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28 SEGMENTAL REPORTING (CONT’D)

(a) Primary reporting format - geographical segments
Malaysia,

Singapore Other
and Brunei regions Group

RM’000 RM’000 RM’000
Financial year ended 30 June 2008

Revenue 146,518 89,537 236,055

Results

Segment results 25,692 2,171 27,863
Unallocated income 2,264
Unallocated costs (20,796)
Finance cost (51)

Profit before tax 9,280
Taxation (739)

Profit for the financial year 8,541

As at 30 June 2008

Segment assets 69,344 13,348 82,692
Unallocated assets 63,725

Total assets 146,417

Unallocated liabilities 29,809

Total liabilities 29,809

Capital expenditure 47,014 766 47,780
Depreciation 5,209 1,885 7,094

Financial year ended 30 June 2007

Revenue 126,517 103,558 230,075

Results

Segment results 24,041 2,746 26,787
Unallocated income 3,130
Unallocated costs (22,159)
Finance cost (146)

Profit before tax 7,612
Taxation (494)

Profit for the financial year 7,118
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28 SEGMENTAL REPORTING (CONT’D)

(a) Primary reporting format - geographical segments (Cont’d)
Malaysia,

Singapore Other
and Brunei regions Group

RM’000 RM’000 RM’000
As at 30 June 2007

Segment assets 29,818 20,274 50,092
Unallocated assets 80,734

Total assets 130,826

Unallocated liabilities 36,232

Total liabilities 36,232

Capital expenditure 7,411 1,663 9,074
Depreciation 4,378 2,443 6,821

(b) Secondary reporting format - business segments

The Group only has one business segment:

• Shipping and provision of related services

2008 2007
RM’000 RM’000

Revenue 236,055 230,075

Total assets 146,417 130,826

Capital expenditure 47,780 9,074

29 COMMITMENTS

(a) Operating lease commitments

At the balance sheet date, the Group is committed to make the following payments in respect of non-cancellable operating
leases:

Group
2008 2007

RM’000 RM’000

Not later than one year 152 284
Later than one year and not later than five years 23 141

175 425
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29 COMMITMENTS (CONT’D)

(b) Financial Support

As at 30 June, the Company has provided financial support to certain subsidiaries so as to enable these subsidiaries both
to meet their liabilities as and when they fall due and to carry on their businesses without significant curtailment of
operations.

30 CHANGES IN ACCOUNTING POLICIES

The list of new accounting standards, amendments to published standards and interpretations on existing standards that are
effective for the Group’s financial years beginning on or after 1 July 2007 is set out in Note 2(a) to the financial statements.

The following describes the impact of new standards, amendments and interpretations on the financial statements of the Group
and Company.

(a) Irrelevant to the financial statements

The adoption of FRS 6, Amendment to FRS 1192004, 120 and IC Interpretation 1, 2, 5, 6, 7 and 8 are not relevant to the

Group and Company’s operations.

(b) Immaterial effect on financial statements

The adoption of FRS 112 and Amendment to FRS 121 do not have a material impact on the financial statements of the
Group and Company as they do not have any material effect on the Group’s policies.

FRS 124 has no material effect on the Group and Company’s policies, other than the identification of related parties and
some other related party disclosures.  The related party disclosures are set out in Note 27 to the financial statements.

(c) Adoption of FRS 117 Leases

Prior to the adoption of the revised FRS 117, leasehold land was classified as property, vessels, plant and equipment and
was stated at cost or valuation less accumulated depreciation and impairment losses. Under the revised FRS 117,
leasehold land is an operating lease unless title passes to the lessee at the end of the lease term. With the adoption of the
revised FRS 117, the unamortised carrying amounts of leasehold land are now classified as prepaid lease rental and
amortised over the period of its remaining lease term, as allowed by the transitional provisions of the revised FRS 117. The
reclassification of leasehold land as prepaid lease rental has been accounted for retrospectively and the comparatives in
the balance sheet have been restated.

The effects on the comparatives to the Group on adoption of FRS 117 are set out in Note 13.
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30 CHANGES IN ACCOUNTING POLICIES (CONT’D)

(c) Adoption of FRS 117 Leases (Cont’d)

The following adjustments have been made in accordance with the new FRS 117 to the affected balance sheet items as
at 30 June 2006 and 30 June 2007 and affected income statement items for the financial year ended 30 June 2007:

As
previously Effects of As

reported FRS 117 restated
RM’000 RM’000 RM’000

Group

Balance sheet as at 30 June 2006

Property, vessels, plant and equipment:
Cost 112,030 (2,120) 109,910
Accumulated depreciation 64,254 (185) 64,069

Prepaid lease rental:
Cost 0 2,120 2,120
Accumulated amortisation 0 185 185

Balance sheet as at 30 June 2007

Property, vessels, plant and equipment:
Cost 118,248 (2,120) 116,128
Accumulated depreciation 68,684 (227) 68,457

Prepaid lease rental:
Cost 0 2,120 2,120
Accumulated amortisation 0 227 227

Income statement for the financial year ended 30 June 2007

Depreciation of property, vessels, plant and equipment 6,863 (42) 6,821
Amortisation of prepaid lease rental 0 42 42

31 APPROVAL OF FINANCIAL STATEMENTS

The financial statements have been approved for issue in accordance with a resolution of the Board of Directors on 5 September
2008.
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A. SHARE CAPITAL

Authorised Share Capital : RM100,000,000.00  (1,000,000,000  ordinary  shares  of  RM0.10 each)
Issued and Paid-up Capital : RM86,932,128  (869,321,280 ordinary shares of  RM0.10 each)
Voting Rights : One vote for each ordinary share held

B. DISTRIBUTION OF SHAREHOLDINGS

No. of No. of % of
Size of Holdings Shareholders Shares Shareholdings

1 - 99 74 1,690 0.00
100 - 1,000 199 93,760 0.01
1,001 - 10,000 866 4,015,660 0.46
10,001 - 100,000 658 21,874,950 2.52
100,001 - less than 5% of issued shares 144 536,365,050 61.70
5% and above of issued shares 3 306,970,170 35.31

1,944 869,321,280 100.00

C. THIRTY LARGEST SHAREHOLDERS
No. of % of

Name of Shareholders Shares Shareholdings

1. Tan Sri Dato’ Tan Hua Choon 166,330,170 19.13
2. Cheong  Siew Yoong 76,930,000 8.85
3. Low Cheng Peng 63,710,000 7.33
4. Mayban Securities Nominees (Tempatan) Sdn Bhd 42,506,500 4.89

- Qualifier : Pledged securities account for Lim Eng Huat 
5. Lim Siew Sooi 36,760,000 4.23
6. Ong Har Hong 36,639,600 4.21
7. Ong Wee Lieh 36,364,000 4.18
8. Ong Wee Shyong 34,750,000 4.00
9. Ong Poh Lin 30,895,000 3.55
10. Gan Lock Yong @ Gan Choon Hur 26,680,000 3.07
11. Wong Chee Choon 25,781,050 2.97
12. Ong Huey Peng 25,558,000 2.94
13. Chew Boon Seng 24,633,000 2.83
14. Chan Wan Moi 21,997,500 2.53
15. Tan Han Chuan 20,956,000 2.41
16. Goh Kim Lan 18,699,000 2.15
17. Sin Len Moi 12,795,000 1.47
18. HDM Nominees (Asing) Sdn Bhd 11,390,000 1.31

- Qualifier : UOB Kay Hian Pte Ltd for Au Ah Yian
19. Lee Sing Hong 11,271,000 1.30
20. Puan Sri Datin Poo Choo @ Ong Poo Choi 9,397,500 1.08
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C. THIRTY LARGEST SHAREHOLDERS (CONT’D)
No. of % of

Name of Shareholders Shares Shareholdings

21. Tan Ching Ching 7,367,500 0.85
22. Sin Kek Yong 5,880,000 0.68
23. Wong Chee Choon 5,580,000 0.64
24. Lim Jian Hoo 5,000,000 0.58
25. Evelyn Tan 4,556,000 0.52
26. Bong Nyon 4,475,000 0.51
27. Annie Tan 4,236,000 0.49
28. Shirley Tan 4,000,000 0.46
29. Eileen Tan 4,000,000 0.46
30. Cheong Kui Lan 3,753,000 0.43

D. SUBSTANTIAL SHAREHOLDERS

No. of % of
Name of Shareholders Shares Shareholdings

1. Tan Sri Dato’ Tan Hua Choon 166,330,170 19.13
2. Cheong Siew Yoong 76,930,000 8.85
3. Low Cheng Peng 63,710,000 7.33

E. DIRECTORS’ SHAREHOLDINGS

Direct Interest Deemed Interest
No. of % of No. of % of

Name of Directors Shares Shareholdings Shares Shareholdings

1. Tan Sri Dato’ Tan Hua Choon 166,330,170 19.13 37,721,000 4.34
2. Lim Jian Hoo 5,000,000 0.58 - -
3. Thor Poh Seng 175,000 0.02 - -
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LOCATION DESCRIPTION/ APPROXIMATE BUILD-UP LEASEHOLD NET BOOK DATE OF
EXISTING USE AGE OF AREA/ EXPIRY VALUE AS AT ACQUISITION

BUILDING LAND AREA DATE 30.06.2008
SQ. M (RM)

Lot 9842 Land & building/ 11 years 390.1/ 60 years 1,835,000 10.07.1997
Section 64 3-storey offices 455.2 23.01.2001 -
Kuching Town 22.01.2061
Land District
(previous lot No(s)
were 8709-8711)

Lot 6, Seksyen 13 Land & building/ 49 years 1,203.56/ 99 years 3,225,000 27.01.2003
Bandar Pelabuhan Klang 3-storey 1,011.71 21.02.1959 -
Daerah Klang commercial 20.02.2058
Selangor buildings
(No. 1, Jalan Sungai Aur, 
42000 Port Klang, 
Selangor)



PROXY FORM

I/We NRIC No./Company No.
(full name in block letters) 

of
(full address)

being a member/members of the PDZ Holdings Bhd, hereby appoint (1)

NRIC No.
(full name in block letters) 

of 
(full address)

representing percentage (%) of my/our shareholdings in the Company and/or failing 

him/her (2) NRIC No
(full name in block letters) 

of
(full address)

representing                         percentage (%) of my/our shareholdings in the Company and/or failing him/her/them, the Chairman
of the Meeting as my/our proxy/proxies to vote for me/us on my/our behalf, at the Thirteenth Annual General Meeting (“13th AGM”)
of the shareholders of the Company to be held at Bukit Kiara Equestrian and Country Resort, Dewan Berjaya, Jalan Bukit Kiara, Off
Jalan Damansara, 60000 Kuala Lumpur, Malaysia on Wednesday, 17 December 2008 at 11.00 a.m. or any adjournment thereof.

The proxy is to vote on the Resolutions set out in the Notice of the 13th AGM as indicated with an ‘X’ in the appropriate spaces. If
no voting instructions are given, the proxy may vote or abstain from voting at his/her discretion.

RESOLUTION FOR AGAINST

Ordinary Resolution No. 1

Ordinary Resolution No. 2

Ordinary Resolution No. 3 

Ordinary Resolution No. 4(a)

Ordinary Resolution No. 4(b)

Ordinary Resolution No. 4(c)

Ordinary Resolution No. 5

Dated this                     day of                              , 2008
Signature(s)/Seal

Notes:
1. A member entitled to attend and vote at the Annual General Meeting is entitled to appoint one or more proxies (but not more than two) to attend and vote instead

of him. A proxy may but need not be a member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
Where a member appoints two (2) proxies to attend the same meeting, the member shall specify the proportion of his shareholding to be represented by each proxy,
failing which the appointment(s) shall be invalid.

2. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if the appointor is a corporation,
either under the corporation’s seal or under the hand of an officer or attorney duly authorised. The instrument appointing a proxy shall be deemed to confer authority
to demand or join in demanding a poll.

3. The Proxy Form shall be deposited with the Company’s Share Registrars, Epsilon Registration Services Sdn Bhd, Level 17, The Gardens North Tower, Mid Valley
City, Lingkaran Syed Putra, 59200 Kuala Lumpur, Malaysia not less than 48 hours before the time appointed for holding the meeting or any adjournment thereof.
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PDZ HOLDINGS BHD (360419-T)

Level 17, The Gardens North Tower
Mid Valley City

Lingkaran Syed Putra
59200 Kuala Lumpur

Malaysia
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